FEDERAL ELECTION COMMISSION
WASHINGTON, 0.0, 20483

Tanya Prescott, Treasurer
Committes for Leadership and Progress
P.O. Box 31107

Bethesda, MD 20824
- JUL 03 2002 -

Identification Number: CO0366G65

Reference: April Monthly Report (3/1/02-3/3 1/02)

Dear Ma. Prescott:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review ralsed questions concerning certain information contained

in the repott(s}. An itemization follows:

Schedule B of your report (pertinent portion(s) atiached) discloses ong oF
mote contmibutions which appear (o exceed the limits set forth in the Aet. 2

11.5.0, §44lafa) prohibits a multicandidate committee and its affiliates
from making a contmbution 10 & candidate for federal office in excess of

£5,000 per election,

If any apparently excessive contribution it question was incompletely or
incerrectly disclosed, you should amend your original report with clarifying

information.

Tf any contribution you made exceeds the limits, you must request a refund
of the excessive amount or provide a written  authorization for a

redesignation of the conimbution pursuzmt to 11 CFR §110.2(b} within 60
days of the treasurer’s reeeipt.

1f the foregoing conditions for mdﬁsignaﬁnns werg mot met within 60 days
of the treasurer’s receipt, yout commities must obtain a rcfund of the

EXGEEEIvVE atmount.

Plense inform the Commission of your corrective aption immediately in
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WIIting and provide a photocopy of the refund or redesignation request sent
{o the recipient committee(s). In addition, any refunds should be disclosed
on Schedule A supporting Line 16 of the repart covering the pericd during
which they are received, Any redesignations shoutd be disclosed as memo
entries on Schedule B supporting Line 23 of the report covering the period
during which the redesignation is made. 11 CFR §110.1{k}

Although the Commission may take further legel action regarding the
excessive contrbution(s), your prompt action in cbtaining a refund and/or
redesignating the contribution{s) wiil be taken into consideration. '

_Schedule B supporting Line 23 of your report discloses one or mare
contrbutions to & candidate(s) for the 2002 Primary election; however, the
funds werz disbursed after the election date(s) {pertinent portion(s)
attached). Please note that cenftribuiions may not be designated for an
election which has already occutred uniess the funds are to be vsed 1o
redoce a candidate committee’s debts incurred duning that election
campaign.

If any apparently impermissible contributivn in ¢question was incompletely
or incomectly disclosed, you should amend your original report with
clarifying information.

If you have made an impermissible contribution, you must request 2 refund
or provide a written authorization for a redesignation of the contribution
pursuant to 11 CFR § 110.2(b) within 60 days of the treasurer’s receipt.

If the foregoing ¢onditions for redesignations were not met within 60 days
of the treasuret’s receipt, your committes must obiain a refund.

Please inform the Commissicon of your corrective action immediately in
writing and provide a phoiocopy of the refund or redesignation request sent
to the recipient committee(s). In addition, any refunds should be disclosed
on Schedule A supporting Line 16 of the report eoverng the period duting

which they are received. Aay redesignations should be.disclosed as mema_ .

entries on Schedule B supporting Lineg 23 of the report coverng the period
during which the redesignation is made. 11 CFR B 110.1{b)

Although the Commission may take further legal action regarding this
impermissible activity, your prompt action in ohtaining a refund andfor
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redegignating the contribution{s) will be taken into coasideration.

“Your report discloses limited payments for admimistrative expenses,
Administrative expenses are payments made for the plrpose of gperating a
political committee ingluding, but not limitzd to, rent, utilitics, salatries,
telephone service, office equipment and supplies. Each separate segregated
fund and non-connected commiittee utilizing  separate federal and
non-federal accounts is required to allocate amy administrative expenses
hetween the accounts in proportion to the FUNDS EXPENDED METHOD
Jerived from FEC Schedule H1, A Schedule H1 must be filed with the first
FEC FORM 3X filed at the heginning of eaeh two-year election cycle. 1]

CFR §106.6(c)

Any goods or services provided to your commitice by a persan, except
volunteer astivity (i.e., a person's time), would be gonsidered an in-kind
contobution from that person, and weuld be subject to the disclosure
requirements of 2 US.C 5434(b)(3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 US.C. 554413 and 441b.

Clarification regarding administraiive expenses should be disclosed durnng
each two_vear election gvele heginning with the first repost filed in the
non-clection yeat, Please provide the nsoessary information rcgarding
administrative expenses incurred by your committee and/or amend your
report to disclose such expenses according to the referenced provisions of
the Act and Commission Regulations.

A response o an amendment 13 your original report(s} comecting the above
problem(s) should be filed with the Federal Election Commission within fiftcen {15} days
of the date of this letter. Electronic filers must file amendments (t¢ include siatemenis,
ignati ‘n an electronic format and must submit an amended Teport in its
eqtirety, pather than just those portigns of the report that are teing amended. If you need
assistance, please feel free to contact me on OUE toll-free pumber, (800) 424-9530 (at the
protmpt press 1, then press 2 to reach the Reports Analysis Division). My lacal nuimber i§
(202} 654-1130.

Sincerely,
Tty o JimKebs
T Reports Analyst

292 Reports Analysis Division
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